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1 Crore   =  Rs. 10 million 

1 Lakh   =  Rs. 100 thousand 

BCD   =  Basic Custom Duty 

ACD   =  Additional Custom Duty 

CVD   =  Countervailing Duty 

SAD   =  Special Additional Duty 

AED   =  Additional Excise Duty 

SAED   =  Special Additional Excise Duty 

MAT  = Minimum Alternate Tax 

GST  = Goods & Service Tax 

FII  = Foreign Institutional Investor 

RSP  = Retail Sale Price 
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FOREWORD 
 

The Honourable Finance Minister Smt. Nirmala Sitharaman, who is the first full-time woman 

Finance Minister since independence, presented her and the NDA 2.0 governmentôs first budget 

after being reelected in the general elections in 2019, earlier today. Given the thumping majority 

with which Mr Narendra Modi was re-elected and from the exuberance of the Finance Minister, 

it seemed to be ñA Budget Of Confidence". 

 

During her speech, the Finance Minister unfailingly mentioned the achievements of the Modi 

government during its first stint between 2014-19 and then further elaborated her proposals for 

the remaining part of the financial year 2019-20.  This was, in fact, the Finance (No.2) Bill, 

2019.  

 

She also mentioned that in the interim Budget of 2019-20 presented in February 2019, the 

government gave itself a Vision for the Decade and presented a status of various targets 

achieved till date and additional outlays made in fulfilling these targets. 

 

Along with the Union Budget, she also presented the Railway Budget highlighting various 

proposal for its expansion and reforms. 

 

She further outlined that the Indian economy shall grow to become a 3 trillion dollar economy in 

the current year, which is already the 6th largest economy in the world.  

 

She highlighted that the government would intend to attract investment in the key drivers of 

simultaneous growth in demand, job, export and productivity. She also stated that Indian 

MSMEs need to be freed from various shekels to seem as a source of innovation, growth and job 

creation.  

 

She also mentioned that the objective of the government is to strive to have ñMinimum 

government and maximum governanceò and mentioned that the same could be achieved ñwith 

determined human efforts, the task will surely be completed.ò 

   

 

                                                                 

Kolkata        Ajay K. Doshi 

July 5, 2019.     
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HI GHLIGHTS OF ECONOMIC SURVEY 2019  
 

The first Economic Survey of Modi 2.0 tabled in the Indian Parliament by the Honôble Finance 

Minister Smt. Nirmala Sitharaman. 

 

Á The economic survey has predicted 7% Gross Domestic Product (GDP) growth in FY-20 on 

stable macro-economic conditions. 

 

Á General fiscal deficit seen at 5.8% in FY19 against 6.4% in FY18. 

 

Á India needs to sustain a GDP growth rate of 8% to become a $5 trillion economy by 2025. 

 

Á Investment the "key driver" of simultaneous growth in demand, jobs, exports & 

productivity. 

 

Á In an unpredictable world, policymaking needs three key elements- Clear vision, strategic 

blueprint to achieve the vision and tactical tools for constant recalibration based on real time 

data. The data must be created as a public good ñof the people, by the people, for the 

peopleò. 

 

Á Indian MSMEs need to be freed from shackles that convert them into dwarfs. MSMEs need 

to be seen as a source of innovation, growth and job creation. 

 

Á Economic Survey 2019 highlights that enabling behaviour change is simplest way to change 

gender equations, business culture, sanitation culture, and health culture and so on. 

 

Á One of the biggest hurdles for India to become a 5 trillion economy is poor enforcement of 

contracts and dispute resolution. Steps need to be taken to speed up legal process. 

 

Á The estimated growth rate for agriculture, forestry and fishing sectors is 2.9 percent. The 

projected output of food grains production for 2018-19- 283.4 million tons. 

 

Á Theme of Economic Survey 2019- To enable shifting gears to accelerate and sustain a real 

GDP growth rate of 8% and thereby achieve the vision of 5 trillion economy. 

 

Á Imports slated to grow at 15.4% while exports projected to grow at 12.5% for the year 2018-

19. The Economic Survey suggests that exports must form an integral part of the growth 

model because higher savings preclude domestic consumption as the driver of final demand. 

 

Á Economic Survey suggests focus on policies that nourish MSMEs to create more jobs and 

become more productive, reduce the cost of capital and rationalize the risk-return trade-off 

for investments. 

 

Á The Survey aims to use Behavioural Economics advances to address issues such as gender 

equality, a healthy and a beautiful India, savings, tax compliance and credit quality. 

 

Á The Survey stated that Indiaôs economy performed well during the last 5 years. India 

became the sixth largest economy by sustaining growth rates higher than China. 
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Á The Economic Survey states that creation of physical infrastructure accelerated significantly 

during 2014-19. 

 

Á The survey states that fiscal federalism strengthened significantly when the state's share in 

central taxes was increased from 32% to 42%. 

 

Á The main vision of Economic Survey 2019 is to help India grow into a 5 trillion economy 

by 2024-25. The key aim is to make India the third largest economy in the world and for 

that India will need to achieve an annual GDP growth rate of 8 percent. 

 

Á The Economic Survey calls for the establishment of a national floor minimum wage and 

states that the states should fix their minimum wages above the floor wage. The national 

floor wage will vary across different geographical regions. The minimum ages should be 

fixed on the basis of: 

Á Skill category-unskilled, semi-skilled, skilled and highly skilled 

Á Geographical region, or both 

 

Á The Economic Survey suggests that there should be an easy toll-free number for grievance 

redressal on non-payment of minimum wages. 

 

Á The theme of Economic Survey 2019 is shifting gears through a virtual cycle with 

investment as the key driver. 

 

Á Survey has been presented in a way that it can reach each and every person. Small videos 

have been created so that a large section of people can access the Economic Survey. 

 

Á Key Achievements in last 5 years- Establishment of macro stability, invested in 

infrastructure through UDAAN Scheme. 

 

Á Investment key driver in growth cycle- It leads to improvement in productivity when firms 

become more productive they can go and compete in the market- which leads to job 

creation. Exports and job creation together can enable growth. The Economic survey 

prepared after studying the economy of high-growth economies like China, which is fast 

growing. 

 

Á Increase in investment has a direct impact of increase in exports. 

Key Departures 

Á The economics of equilibrium 

Á Various economic challenges such as demand, jobs, and exports are complimentary and 

not separate problems. 

Á Classical economics thinks of Humans as robots. However, a branch of economics has 

recently worked on behavioural economics and Economic Survey 2019 tries to create 

an agenda of social change. 

 

Á Behavioural economics to play a huge role in taking India to the 5 trillion economic vision. 

Nourishing MSME's to grow better is another key focus to achieve the vision. 
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Á Need to unshackle small firms to create more jobs. Currently, the contribution of small 

firms to employment is only 14% and productivity is 8%. On the other hand, the large firms 

account for around 75% employment and 90% of productivity. 

 

Á Ending Matsyanyaya: Increasing number of judges in lower judiciary. The Economic 

Survey suggests that delays in disposal resolution are one of the biggest hurdles to achieving 

a higher GDP growth rate and around 87.5 percent cases are pending at the district and 

subordinate court level. The situation, however, can be resolved by employing more judges 

in these courts. The Economic Survey suggests filling out 2279 vacancies in lower courts 

and 93 in High Courts along with 25 percent productivity increase in lower courts, 4 percent 

increase in High Court and 18 percent productivity increase in the Supreme can help in 

faster disposal of backlog cases. 
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HIGHLIGHTS OF UNION BUDGET 201 9 

 

INCOME TAX  

 

For resident individual or any non-resident individual, HUF, AOP, BOI, Artificial 

Juridical Person 

 

Á No change in Income-tax rates, however, Health and Education Cess of 4% was levied by 

Finance Bill (No. 1), 2019 replacing the Education Cess and Secondary & Higher Education 

Cess. Surcharge on Income Tax has also been amended as enumerated below: 

 

Net Income Range 
Income-

tax Rates 
Surcharge 

Health and Education Cess 

(HEC) 

Up to Rs. 2,50,000 Nil  Nil  Nil  

Rs. 2,50,000 to Rs. 5,00,000 5% Nil  4% of income-tax 

Rs. 5,00,000 to Rs. 10,00,000 20% Nil  4% of income-tax 

Rs. 10,00,000 to Rs. 50,00,000 30% Nil  4% of income-tax 

Rs. 50,00,000 to Rs. 

1,00,00,000 
30% 

10% of 

income-tax 

4% of income-tax and 

surcharge 

Rs. 1,00,00,000 to Rs. 

2,00,00,000 
30% 

15% of 

income-tax 

4% of income-tax and 

surcharge 

Rs. 2,00,00,000 to Rs. 

5,00,00,000 
30% 

25% of 

income-tax 

4% of income-tax and 

surcharge 

Above Rs. 5,00,00,000 30% 
37% of 

income-tax 

4% of income-tax and 

surcharge 

Note: 

i. For resident senior citizen (who is 60 years or more), basic exemption limit is Rs. 

3,00,000/-.  

ii.  For resident super senior citizen (who is 80 years or more), basic exemption limit is Rs. 

5,00,000/-. 

iii.  Under section 115JC, Alternate Minimum Tax, tax payable shall be increased by 

Surcharge and Health & education Cess at the same rate as mentioned above. 

iv. In all the above cases, surcharge is subjected to marginal relief. 

 

Co-operative Societies, Firms & Local Authorities 

 

Á The amount of income-tax shall be increased by a surcharge at the rate of twelve per cent 

in case the total income exceeds one crore rupees. Tax payable under section 115JC shall 

be increased by Surcharge and Health & education Cess. The surcharge shall be subjected 

to marginal relief. 

 

Companies 

 

Á In case of Domestic Companies, the rate of income-tax shall be twenty-five per cent of the 

total income, if its total turnover or gross receipts in the previous year 2017-18 does not 

exceed four hundred crore rupees, and in all other cases the rate of Income-tax shall be 

thirty per cent.  
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Particulars 
Rate of income-tax 

(per cent) 

Domestic Company  

ü if its total turnover or gross receipts in the previous year 2017-

18 does not exceed four hundred crore rupees 
25 

ü In all other cases 30 

ü Health and Education Cess on income-tax and surcharge 4 

Foreign Company  

ü Health and Education Cess on income-tax and surcharge 4 

 

Note: Marginal relief shall be available in respect of surcharge and not in respect of cess. 

 

Widening and Deepening Of Tax Base 
 

Á Tax Deduction at Source (TDS) on payment by Individual/HUF to contractors and 

professionals by inserting section 194M 

Á TDS at the time of purchase of immovable property by amending section 194IA 

Á Deemed accrual of gift made to a person outside India by amending section 2 of the Act. 

Á Mandatory furnishing of return of income by certain persons by amending section 139. 

Á Inter-changeability of PAN & Aadhaar and mandatory quoting in prescribed transactions by 

inserting clause vii of sub-section 1 of section 139A 

Á Consequence of not linking PAN with Aadhaar prescribed by amending section 139AA. 

Á Widening the scope of Statement of Financial Transactions (SFT) by amending section 

285BA and section 271FAA 

 

Measures for Promoting Less Cash Economy 

 

Á Prescription of electronic mode of payments by amending section 269SS and 269T 

Á TDS on cash withdrawal to discourage cash transactions by inserting section 194N. 

Á Mandating acceptance of payments through prescribed electronic modes by inserting section 

269SU. 

 

Tax Incentives 
 

Á Incentives to International Financial Services Centre (IFSC) by amending sections47, section 

10, section 115O,  section 115R, section 80LA and section 115A 

Á Incentives to Non-Banking Finance Companies (NBFCs) by amending section 43D of the 

Act. 

Á Relaxation in conditions of special taxation regime for offshore funds by amending section 

9A of the Act. 
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Á Tax incentive for electric vehicles by inserting section 80EEB 

Á Exemption of interest income of a non-resident arising from borrowings by way of issue of 

Rupee Denominated Bonds referred to under section 194LC by amending section 10 of the 

Act. 

Á Tax incentive for affordable housing by inserting section 80EEA. 

Á Incentives to National Pension System (NPS) subscribers by amending section 10 of the Act.  

Á Incentives for start-ups by amending section 79 of the Act  

Á Incentives for Category II Alternative Investment Fund (AIF) by amending section 56 of the 

Act.  

 

Facilitating Resolution of Distressed Companies 

 

Á Measures for resolution of distressed companies by amending the provisions regarding carry 

forward and set off of losses in cases of change in voting power.  

Á Prescription of exemption from deeming of fair market value of shares for certain 

transactions by amending sections 56(2)(x) and 50CA of the Act. 

 

Improving Effectiveness of Tax Administration  

 

Á Online filing of application seeking determination of tax to be deducted at source on payment 

to non-residents by amending section 195 

Á Electronic filing of statement of transactions on which tax has not been deducted by 

substitution of section 206A. Threshold increased to rupees forty thousand. 

 

Strengthening Anti-abuse Measures 

 

Á Tax on income distributed to shareholder in case of listed companies by amending section 

115QA.  

Á Cancellation of registration of the Trust or Institution in certain cases through amendment of 

section 12AA of the Act. 

 

Removing Difficulties Faced by Tax payers 

 

Á Facilitating demerger of Ind-AS compliant companies by amending section 2 of the Act to 

provide that the requirement of recording property and liabilities at book value by the 

resulting company shall not be applicable in a case where the property and liabilities of the 

undertakings received by it are recorded at a value different from the value appearing in the 

books of account of the demerged company immediately before the demerger. 

Á Relaxing the provisions of sections 201 and 40 of the Act in case of payments to non-

residents. 

Á Clarification with regard to power of the Assessing Officer in respect of modified return of 

income filed in pursuance to signing of the Advance Pricing Agreement (APA) by 

amending subsection (3) of section 92CD. 

Á Clarification with regard to provisions of secondary adjustment and giving an option to 

assessee to make one-time payment by amending section 92CE of the Act 

Á Concessional rate of Short-term Capital Gains (STCG) tax to certain equity-oriented fund of 

funds by amending section 111A.  



UNION BUDGET  2019 

 

8 DOSHI CHATTERJEE BAGRI &  CO LLP 

 

Á Provide for pass through of losses in cases of Category I and Category II Alternative 

Investment Fund (AIF) by amending section 115UB. 

Á Provision of credit of relief provided under section 89 shall be made before computation of 

tax liability by amending section 140A, section 234A, section 234B and section 234C 

Á TDS on non-exempt portion of life insurance pay-out on net basis by providing that tax 

deduction at source at the rate of five per cent on income component.  

Á Clarification regarding definition of the ñaccounting yearò in section 286 of the Act by 

providing that reporting accounting year of parent entity would be applicable to Alternate 

Reporting Entity. 

 

Rationalisation of Provisions 

 

Á Rationalisations of provisions relating to maintenance, keeping and furnishing of 

information and documents by certain persons even in cases where no international 

transaction was undertaken by constituent entity. 

Á Compliance with the notification of exemption issued under section 56(2)(viib) by 

providing that the income of the company chargeable to income tax for the previous year in 

which the failure to comply with any condition has taken place.  

Á Consequential amendment to section 56 by providing correct reference to section 145B(1) 

in section 56, in place of existing reference of section 145A(b). 

Á Rationalisation of penalty provisions relating to under-reported income by suitably 

amending section 270A. 

Á Rationalisation of the provisions of section 276CC by increasing the threshold from rupees 

three thousand to rupees ten thousand. 

Á Rationalisation of provision relating recovery of tax in pursuance of agreements with 

foreign countries by amending section 228A. 

Á Rationalisation of provisions relating to claim of refund by amending section 239. 

Á Enhancing time limitation for sale of attached property under rule 68B of the Second 

Schedule of the Act from 7 years to 10 years in appropriate cases.  

Á Rationalisation of the Black Money (Undisclosed Foreign Income and Assets) [ ref. to as 

BM Act] and Imposition of Tax Act, 2015 by amending section 6 of Income Tax Act and 

Section 72(c) of BM Act 

Á Rationalisation of the Income Declaration Scheme, 2016 by amending sections 187 and 191 

of the said Act. 

Á Rationalisation of provisions relating to STT by providing that value of taxable securities 

transaction in respect of sale of an option in securities, where option is exercised, shall be 

the difference between the strike price and the settlement price. 

Á Rationalizing the provisions of the Prohibition of Benami Property Transactions Act by 

amending section 23 of the Act. 

Á Extension of tax concession to The Special Undertaking of the Unit Trust of India (SUUTI)  

upto 31st March 2021.  

 

SERVICE TAX  

 

Á Exemption has been granted retrospectively on some services. 

Á A dispute resolution cum amnesty scheme called ñthe Sabka Vishwas Legacy Dispute 

Resolution Scheme, 2019ò is being introduced to resolve the pending cases by waiver of 

penalty and interest and also reduced taxes 
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CUSTOMS DUTY 

 

Á Few amendments to the Customs Act have been proposed to curb unfair practices intended 

to avail undue concessions and export incentives. Misuse of duty free scripts and drawback 

facility involving more than fifty lakh rupees will be a cognizable and non-bailable offence. 

Á A new chapter óVerification of Identity and Complianceô is being inserted. This empowers 

proper Customs Officer to carry out verification of a person for ascertaining the compliance 

with the provisions of the Customs Act for protecting the interests of revenue. 

Á Increase in customs duty has been proposed for the following items: 

o Gold and other precious metals 

o Cashew kernels,  

o PVC, Vinyl flooring,  

o Certain kinds of synthetic rubbers,  

o Marble slabs,  

o Optical fiber cable 

o CCTV camera, IP camera, digital and network video recorders 

Á Decrease in customs duty has been proposed for the following items 

o Inputs for manufacture of artificial kidney and disposable sterilised dialyser 

o Wool fibers 

o Fuels for nuclear power plants 

Á To further incentivise e-mobility, customs duty is being exempted on certain parts of 

electric vehicles. Customs duty is also being exempted on capital goods required for 

manufacture of specified electronic goods. 

 

EXCISE DUTY  

 

Special Additional Excise duty and Road and Infrastructure Cess on both petrol and diesel has 

been proposed to be increased by one rupee each. 

  

GOODS AND SERVICES TAX  

 

With the introduction of GST, dream of one nation, one tax, one market was realised. It has 

been proposed to simplify the process further. The proposals in respect of GST are: 

Á A simplified single monthly return is being rolled out. Taxpayer having annual turnover of 

less than Rs. 5 crore shall file quarterly return.  

Á  A fully automated GST refund module shall be implemented.  Multiple tax ledgers for a 

taxpayer shall be replaced by one. 

Á Itôs also proposed to move to an electronic invoice system wherein invoice details will be 

captured in a central system at the time of issuance. This will eventually be used to prefill 

the taxpayerôs returns. There will be no need for a separate e-way bill. Its roll out would 

begin from January, 2020.    Electronic invoice system will significantly reduce the 

compliance burden.         

Á Now a registered person can transfer any amount of tax, interest, penalty, fee or any other 

amount available in the electronic cash ledger to the electronic cash ledger for Integrated 

Tax, Central Tax, State Tax, Union Territory Tax or Cess through a new form PMT-09 

subject to the conditions and restrictions prescribed under GST Act. Such transfer shall be 

deemed to be a refund from the electronic cash ledger. 
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Á The Government shall constitute an Authority 'National Appellate Authority for Advance 

Ruling (NAAAR)' for hearing appeals. It shall pass an order within 90 days from the date of 

filing of appeal. 
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INCOME TAX PROPOSALS  

 

A. RATES OF INCOME TAX  

 

NON CORPORATE TAXPAYERS 

 

The Finance (No.2) Bill 2019 has not proposed any change in the rates of income tax for the 

non-corporate taxpayers.  However, the Bill proposes to increase surcharge as below: 

1. 25% of income tax in case of a taxpayer having a total income between Rs 2 Crore (Rs 20 

million) and Rs 5 Crore  (Rs.50 million);  

2. 37% in case of a taxpayer having a total income exceeding Rs. 5 Crore. 

 

Health and education cess on income tax including surcharge will be levied @ 4% on such 

income tax. 

 

COMMENT  

 

It may be noted that in the earlier year the rate of surcharge was 10% on income between Rs 50 

lakh (Rs 5 million) and Rs. 1 Crore and 15% where the income exceeded Rs 1 Crore. 

 

CORPORATE TAXPAYERS  

 

The Bill has not proposed any change in the rates of income tax for corporate taxpayers.  

However, it proposes that the rate of 25%, which was introduced by the Finance Bill, 2018, in 

relation to a company whose turnover did not exceed Rs 250 Crore, will also apply to all 

companies whose turnover did not exceed Rs 400 Crore for the FY 2017-18. 

 

COMMENT  

 

According to the FM, 99.30% of all existing companies will attract 25% tax. 

 

B. WIDENING OF TAX BASE  

 

TDS ON PAYMENT BY INDIVIDUAL/HINDU UNDIVIDED FAMILY (HUF) TO 

CONTRACTORS AND PROFESSIONALS. 

 

The Bill proposes to insert a new section, 194M providing for deduction of tax at source by an 

individual or HUF in relation to payments made to a contractor or professional during a financial 

year @ 5% of the payment.  However, no TDS will be required to be deducted if amounts 

credited or paid to a resident during a financial year does not exceed Rs 50 lakh. 

 

It is also proposed that such individual or HUF will not be required to obtain any Tax Deduction 

Account (TAN). They will be allowed to deposit the tax so deducted using their Permanent 

Account Number (PAN). 

 

These amendments will take effect from 1 September 2019. 
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COMMENT  

 

The above provisions will apply to all persons making the payment as mentioned above. 

 

TDS AT THE TIME OF PURCHASE OF IMMOVABLE PROPERTY.  

 

The scope of Section 194IA which provides for TDS on payment of transfer of certain 

immovable properties is proposed to be extended by including all charges in the nature of Club 

Membership fee, Car parking fee, Electricity or Water facility fee, Maintenance fee, advance fee 

or any other charges of similar nature which are incidental to the transfer of the immovable 

property. 

 

These amendments will take effect from 1 September 2019.   

 

DEEMED ACCRUAL OF GIFT MADE TO A PERSON RESIDENT OUTSIDE INDIA  

 

Under the existing provisions of section 56(2) of the Act, any gift made by a person to a non-

resident in India does not come within the purview of the said section.   

 

The Finance Bill proposes that any gift made by a resident to a non-resident in India on or after 5 

July 2019 will be deemed to accrue or arise in India.  However, gifts made to relatives will 

continue to remain non-taxable under the provisions of Section 56.  Further in a treaty situation 

relevant to articles applicable for Agreeable Avoidance of Double Tax will continue to apply to 

such gifts as well. 

 

These amendments will take effect from 1 April 2020 relevant to the assessment year 2020-21 

and subsequent years. 

 

COMMENT  

 

This will require compliance with various provisions of the Act, including TDS. 

 

MANDATORY FURNISHING OF RE TURN OF INCOME BY CERTAIN PERSONS  

 

Presently a non-corporate taxpayer is required to furnish his return of income only if his total 

income exceeds the maximum amount not chargeable to tax.  Such furnishing of the return is 

subject to certain exceptions.   

 

The Bill proposes that a person who enters into certain high-value transactions even if his total 

income does not exceed the maximum amount not chargeable to tax will be required to file his 

return if 

a) He has deposited an aggregate amount exceeding Rs. 1 Crore in one or more current 

accounts maintained with a bank or a cooperative bank. 

b) Have incurred expenditure of a total amount exceeding Rs. two lakh for himself or any other 

person for travel to a foreign country. 

c) He has incurred a total expenditure of the amount exceeding Rs 1 lakh towards consumption 

of electricity or  

d) Fulfils such other conditions as may be prescribed. 
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These amendments will take effect from 1 April 2020 relevant to the assessment year 2020-21 

and subsequent assessment years. 

 

PAN  & AADHAAR  

 

The Bill proposes to provide for interchangeability of PAN with Aadhaar.  

 

1. To achieve such objective, the Bill proposes that every person who is required to furnish or 

intimate or quote his PAN and who has not been allotted a PAN but possesses an Aadhaar 

number may furnish his Aadhaar number in lieu of PAN and such person will be allotted a 

PAN in the prescribed manner. 

 

2. Every person who has been allotted a PAN and who has linked his Aadhaar number with 

PAN may furnish his Aadhaar number in lieu of his PAN. 

The Bill also proposes that every person receiving a document relating to a transaction for 

which PAN is required to be quoted may also ensure that PAN or Aadhaar number as the 

case may be is duly quoted. 

 

It is also proposed that a person may quote either PAN or Aadhaar number for entering into 

prescribed transaction and authentication thereof in the prescribed manner.  It is also proposed to 

cast a duty upon the person receiving any documents relating to such transaction to ensure that 

PAN or Aadhaar number, as the case may be, is duly quoted and authenticated. 

 

These amendments will be effective from 1 September 2019. 

 

COMMENT  
 

It seems that the tax department is going towards one identification number. 

   

PRE-FILLING OF RETURN OF INCOME ï STATEMEN T OF FINANCIAL 

TRANSACTIONS (SFT) 

 

To enable the pre-filling return of income, the Bill proposes to obtain information by widening 

the scope of furnishing SFT by mandating furnishing of a statement by some more persons.  The 

Bill also proposes to remove the current threshold of Rs 50,000 on the aggregate value of 

transaction during the financial year for furnishing of information to ensure pre-filing 

information in the return of income. 

 

These amendments will be effective from 1 September 2019. 

 

COMMENT  
 

This amendment will not only simplify the process but may also control tax evasion. Further, it 

seems that the Government is harnessing the digital platform, such as block chain, to enlarge the 

tax net. 
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C.  MEASURES FOR PROMOTION OF LESS CASH ECONOMY 

 

TDS ON CASH WITHDRAWAL TO DISCOURAGE CASH TRANSACTIONS  

 

The Bill proposes to introduce a new Section 194N to provide for TDS @ 2% on cash payments 

over Rs. 1 Crore in aggregate made during the year by a Banking Company or Cooperative Bank 

or Post Office to any person from an account maintained by the recipient.  However, the 

provisions regarding TDS will not apply to any payments made to: 

1) The Government 

2) Any banking company or cooperative bank or post office. 

3) Any business correspondence of a banking company or a co-operative bank. 

 

This amendment will take effect from 1 September 2019.  

 

MANDATING  ACCEPTANCE  OF PAYMENT  THROUGH  PRESCRIBED 

ELECTRONIC MODES  

 

The Bill proposes to insert a new section 269SU.  The new section provides that every person 

carrying on business will provide a facility for accepting payment through prescribed electronic 

mode in addition to the facility for other electronic modes of payment if any being provided by 

such persons.  However, the provisions of the new section will apply only if the total sales, 

turnover or gross receipts exceeds Rs. 50 Crore during the immediately preceding financial year.   

 

This amendment will take effect from 1 November 2019. 

 

D. TAX INCENTIVES   

 

NON BANKING FINANCE COMPANIES (NBFCs)  

 

Under the existing provisions of section 43D of the Act, interest income in relation to certain 

categories of bad or doubtful debts of specified entities is chargeable to tax in the year in which 

it is credited to its Profit & Loss Account or actually received whichever is earlier.  To provide a 

level playing field to certain categories of NBFCs who are adequately regulated the Bill 

proposes to amend Section 43D to provide the said benefits to deposit-taking NBFCs and 

systematically important non-deposit taking NBFCs within the scope of the section. 

 

The Bill also proposes to amend Section 43B of the Act to provide that any amount payable by a 

taxpayer as interest on any loan or advance obtained from such NBFCs will be allowed as 

deduction if it is actually paid on or before the due date of furnishing the return of income of the 

relevant financial year. 

 

These amendments will take effect from 1 April 2020 relevant to the assessment year 2020-21 

and subsequent years.   
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ELECTRIC VEHICLES (EV)  

 

The Bill proposes to insert a new section 80EEB in the Act to provide for deduction of interest 

on loan taken for the purchase of an EV from a financial institution up to Rs 1,50,000 subject to 

the following conditions: 

1) The loan has been sanctioned by such institution including an NBFC during the period 

beginning on 1 April 2019 to 31 March 2023. 

2) The taxpayer does not own any other electric vehicle on the date of sanction of loan. 

 

The Bill also proposes that where a deduction under the provisions of the new section is allowed 

a deduction in relation to such interest will not be allowed under any provision of the Act for the 

same or any other assessment year. 

 

This amendment will take effect from 1 April 2020 relevant to the assessment year 2020-2021 

and subsequent assessment years.  

 

AFFORDABLE HO USING 

 

The Bill proposes to insert a new section 80EEA to provide for a deduction in respect of interest 

up to Rs 1,50,000 on loan taken for residential house property from any financial institutions 

subject to the following conditions.   

1) Such loan has been sanctioned from 1 April 2019 to 31 March 2020.   

2) The stamp duty value of house property does not exceed Rs 45 lakh. 

3) The taxpayer does not own any residential house property on the date of sanction of loan. 

 

Where the deduction under this section is allowed, the deduction will not be allowed in respect 

of such interest under any other provisions of the Act for the same or any other assessment year.   

 

This amendment takes effect from 1 April 2020 relevant to the assessment year 2020-2021 and 

subsequent assessment years. 

 

COMMENT  
 

This deduction is in addition to existing Rs two lakh under the Income from House Property. 

The maximum interest which can now be availed is up to Rs 3,50,000. Further, this in addition 

to deduction under section 80 C for repayment of the principal amount of loan within the overall 

limit of Rs. 1,50,000. 

 

STARTUPS 

 

1. Under the existing provisions of Section 79 losses incurred in any year prior to the financial 

year under consideration is allowed if the company, not being a company in which public 

are substantially interested, but being an eligible startup if all the shareholders of such 

company who held shares on the last day of such previous year continues to hold shares 

carrying voting powers on the last date of year(s) in which the loss was incurred, continue to 

hold those shares on the last day of such previous year, and  

2. Such loss has been incurred during the period of 7 years beginning from the year in which 

such company was incorporated 




